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1. REPS OF COLOMBIAN AND US CUT FLOWER GROWERS MET IN 
MEXICO CITY JUNE 16 TO DISCUSS COMMON INDUSTRY PROBLEMS. 
PARTICIPANTS INCLUDED GOVERNMENT OBSERVERS (J. STARKEY 
FROM USDA AND ALBERTO SCHELESENGER FROM THE COLOMBIAN 
MINISTRY OF DEVELOPMENT). 

2. AFTER BRIEFING ON US ANTI TRUST LAWS DISCUSSIONS 
FOCUSED IN DETAIL ON AGENDA ITEMS WHICH HAD PREVIOUSLY 

BEEN AGREED BY THE TWO GROUPS (REFTEL). THE TONE OF THE MEETING 
WAS SET BY RECOGNIZING ON BOTH SIDES THAT THE MARKET 
FOR CUT FLOWERS IN THE US, PARTICULARLY CARNATIONS, HAD BEEN 
DEPRESSED FOR MUCH OF THE LAST TWO YEARS RESULTING IN LOSSES 
FOR GROWERS IN BOTH COUNTRIES. THE EMPHASIS WAS ON THE NEED 
TO IDENTIFY PROBLEM AREAS AND LOOK FOR SOLUTIONS WHICH 
WOULD BE MUTUALLY BENEFICIAL 

AND IN ACCORD WITH RELEVANT US AND COLOMBIAN LAWS. A GENERAL 
CONSENSUS EMERGED AFTER EXTENSIVE DISCUSSIONS THAT TWO 
AREAS WHICH REQUIRED FURTHER STUDY WERE THE NEED FOR TRADE 
PROMOTION TO DEVELOP AND EXPAND MARKETS FOR CUT FLOWERS 
IN THE US AND WHETHER SOME FORM OF MARKET DISCIPLINE TO INSURE 
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IT WAS AGREED THAT A WORKING COMMITTEE CONSISTING OF TWO 
OR THREE REPS FROM EACH SIDE WOULD MEET ON JULY 24 IN ORLANDO 
TO EXPLORE THESE QUESTIONS FURTHER. 

3. REGARDING LATTER POINT THE US SIDE INDICATED THAT EFFORTS 
WERE UNDERWAY TO DEVELOP A MARKETING ORDER FOR CARNATIONS AND 
POINTED OUT THAT IF SUCH AN ORDER WERE IMPLEMENTED DOMESTIC 
MARKETINGS AS WELL AS IMPORTS WOULD BE REGULATED ACCORDING 

TO THE TERMS AND CONDITIONS OF THE ORDER. THIS MIGHT BE 
DONE IN A NUMBER OF WAYS INCLUDING THROUGH A SECTION 204 
VOLUNTARY EXPORT RESTRAINT AGREEMENT. THE COLOMBIANS IN- 
DICATED THE NEED FOR CONSIDERABLE STUDY OF THIS QUESTION 
BUT STATED THAT THEY WERE NOT OPPOSED IN PRINCIPLE TO SUCH A 
SOLUTION IF IT ALSO INVOLVED EXERCISE OF SUPPLY DISCIPLINE 
BY US GROWERS. IT WAS EMPHASIZED THAT EVEN IF THE TWO PRODUCER 
GROUPS DECIDED SUCH ACTION WOULD BE DESIRABLE, APPROVAL BY 
US AND COLOMBIAN GOVERNMENTS WOULD BE NECESSARY AND THE AGREE- 
MENT WOULD HAVE TO BE NEGOTIATED ON A GOVT TO GOVT BASIS. 

4. COMMENT: THIS MEETING REPRESENTS AN IMPORTANT FIRST STEP IN 
INCREASING UNDERSTANDING BETWEEN THE TWO SIDES AND DEMONSTRATES 
WILLINGNESS TO WORK COOPERATIVELY IN SEEKING MUTUALLY BENE- 
FICIAL SOLUTIONS TO A COMMON PROBLEM. THE COLOMBIAN GROWERS 
HAD OBVIOUSLY BEEN HURT BY THE DEPRESSED US MARKET AND WERE 
SERIOUSLY CONCERNED OVER MOVES THE US INDUSTRY TO GAIN 
SUPPORT FOR IMPOSITION OF HIGHERS DUTIES OR QUOTAS ON CUT FLOWER 
IMPORTS. THIS IS REFLECTED BY THE FACT THAT THE COLOMBIANS 

DID NOT REJECT THE POSSIBILITY OF PARTICIPATION IN A VOLUNTARY 
RESTRAINT AGREEMENT IF FURTHER STUDY OF THE MARKET SITUATION 
REVEALED THAT SUCH ACTION WAS APPROPRIATE AND DESIRABLE. 

BOTH SIDES AGREED THAT TRADE PROMOTION WAS DESIRABLE 
AND COULD BE A SIGNIFICANT FACTOR OVER THE LONGER TERM. 
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